
Sustainable investment labels are labels 
where consumers can navigate the 
market for sustainable investment 
products. The three labels are: 
- Sustainable Focus Label
- Sustainable Improvers Label
- Sustainable Impact Label

Sustainable Investment Labels

Firms in scope

30 June 2024

JUN

Provisional implementation 
dates
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30 December 2024
Portfolio management services can 
only use a sustainable investment label 
if 90% or more of the value of all 
constituent products in which they 
invest qualify for the same label. DEC

30

- Firms carrying out portfolio 
management
- UK UCITS management company
- ICVC that is a UCITS scheme without a 
separate management company
- Full-scope AIFM
- Small, authorised UK AIFM.

The FCA’s proposals  on the Sustainability Disclosure Requirements  and investment labels,  aim to build 
transparency and trust by introducing:  (i)  labels to help the consumer navigate the market for sustainable 
investment products;  (ii)  sustainable related terms, ensuring the naming and marketing  of  products are 
proportionate to the sustainability profile of the product;  (iii)  disclosure requirements, which include accessible 
consumer-facing disclosures, and detailed product-and entity-level disclosures; and (iv) an anti-greenwashing rule 
stating that sustainability-related claims must be clear, fair, and not misleading.

SDR Rules

UK

- Sustainability objective
- Investment policy and strategy
- KPIs
- Resources and governance
- Investor Stewardship

Criteria

All firms should assess the nature of 
their products and how they may be 
affected by the sustainable investment  
label categories.

Action

Consumer Facing Disclosures

These provide a summary of the 
products’ key sustainability-related 
features. 
Firms that are in-scope must produce a 
consumer-facing disclosure for all in-
scope products.

disclosure is clear and concise, 
accessible, and comprehensive.

Content and Requirements: The FCA  
proposes that firms must make the

Criteria

Products without sustainability related 
strategies will have limited disclosure.

- Entity-level disclosures: All other in-scope firms with 
more than £5 billion AUM make their entity-level 
disclosures;
- Entity-level disclosures: Firms with less than £50 billion 
but with £5 billion or more in AUM.

2026

30 JUN

25 JAN

2023

- Consultations period 
ends.

30 JUN

2023
- SDR rules finalised;
- Anti-greenwashing rules come 
into force;
- Policy Statement to be published.
 

30 JUN

- Ongoing product level disclosures come into force;
- Entity-level disclosures: Largest in-scope firms with 
more than £50 billion in AUM make their entity-level 
disclosure;
- Detailed disclosures: On-going sustainability related 
performance information.

2025

30 JUN

- Naming and 
marketing rule.

2024

2024

- Sustainable investment labels: authorised funds, unauthorised AIFs, 
including investment trusts;
- Pre-contractual product level disclosures; 
- Naming and marketing rules come into force;
- Consumer facing disclosures;
- Distributor disclosures;
- Sustainable investment labels come in force;
- First consumer facing disclosure;
- Detailed disclosures: Pre-contractual disclosure.

30 JUN

30 DEC

Authorised funds and Unauthorised 
AIFs, including investment trusts. 

Format: Firms should ensure the



Entity-Level Disclosures

A ‘sustainability entity report’ on how 
firms are managing sustainability-
related risks and opportunities. These 
disclosures must be made whether or 
not an in-scope firm uses a 
sustainable investment label.

Firms in scope

Firms with assets under management 
(AUM) of £5 billion or more (on a 3-year 
rolling average).

JUN

30

30 June 2025
Firms with £50 billion or more in AUM - 
24 months after the date of the PS.

Provisional implementation 
datesCriteria

The entity level disclosure report will 
include, governance, strategy, risk 
management and metrics and targets, 
on climate-related financial disclosures 
to sustainability-related risks and 
opportunities.

Action

These disclosures must be made 
whether or not an in-scope firm uses a 
sustainable investment label.

From 30 June 2025
Staggered 2-year implementation for 
entity disclosure rules (producing their 
first disclosures 24 months after 
publication of the PS).

30 June 2026
Firms with less than £50 billion but 
with £5 billion or more in AUM - 36 
months after the date of the PS.

JUN

30

Pre-contractual disclosures (Part A) Ongoing sustainability 
performance information (Part B)

Provisional 
implementation date

Action

Firms in scope

Detailed Disclosures

These are aimed at providing 
institutional investors with additional 
information for products that have a 
sustainable investment label.

pre-existing documentation and 
sustainability product reports.

Part A and Part B of the disclosures are 
set out in the table below. 

Additional information for products 
with a sustainable investment label is 
recommended to be disclosed in 

Criteria

The level of disclosure will depend on 
which of the three sustainable 
investment labels the product qualifies 
for. Firms will need to assess this.

Action

retail investors, whether or not they 
qualify for and use the sustainable 
investment labels (excluding firms 
providing portfolio management 
services).

Firms in scope

JUN

30

must be made available at the same 
time as the sustainable investment 
label. The disclosures must be 
reviewed and updated annually.

Provisional implementation 
dates

From 30 June 2024
The first consumer-facing disclosuresFirms marketing in-scope products to

following set of disclosures:

- Basic information
- Product label
- Sustainability goal
- Sustainability approach
- Unexpected investments

- Firms using a sustainable investment label, except 
firms providing portfolio management services and 
UK AIFMs managing unauthorised AIFs not listed on a 
recognised exchange.
-  Firms providing portfolio management services.
- Firms that are UK AIFMs managing unauthorised 
AIFs not listed on a recognised exchange using a 
sustainable investment label.

-  Firms using a sustainable investment label.
- Firms not using a label but where sustainability-
related features are integral to the investment policy 
and strategy. 

This is the sharing of material information about the 
product prior to the formalisation of the legal 
relationship.
Sustainability-related information must be disclosed 
for products that have a sustainable investment label 
and those that do not. The disclosure must include, 
the sustainability objective, the investment policy and 
strategy, and stewardship.

This is the  harmonisation of environmental and 
financial objectives in the delivery of core business 
activities to maximise value.
Firms must produce disclosures on the sustainability-
related performance of their investment products in 
a sustainability report, on an ongoing basis.
This report must include the sustainable investment 
label, and state the product’s sustainability objective
as well as progress towards meeting that objective.

From 30 June 2024

The FCA proposes that the first pre-contractual 
disclosures must be made available at the same time 
as the sustainable investment label and consumer-
facing disclosures.

30 June 2025 

2-year implementation after the date of the Policy 
Statement "PS".

Firms will need to comply with the Part A disclosure, 
whether or not the product qualifies for a sustainable 
investment label.
Firms will be required to publish Part A of the 
sustainability product report one year earlier than 
Part B.

Firms will need to comply with Part B if the product 
qualifies for a sustainable investment label.



Naming and Marketing Rules

This rule will restrict sustainability-
related terms in product names and 
marketing materials if it doesn’t use a 
sustainable investment label.
Different categories of labels will mean 
that consumers can distinguish 
between different types of sustainable 
investment products and find products 
that meet their preferences.
These requirements will apply to all 
investment products and their 
communications and marketing.

Criteria

The prohibition will not apply for the 
purposes of disclosing information in 
required SDR disclosures or other 
disclosure requirements. Products 
offered to institutional investors will 
be exempt from this requirement.

Action

Where firms do not have sustainability 
products, they may need to begin to 
assess how their products will be 
affected by the naming and marketing 
rules, and make sure they comply with 
the anti-greenwashing rule.

The FCA proposes that distributors, 
such as financial advisers and 
investment platforms, will be in scope 
of the rules. These platforms have a 
crucial role in ensuring consumers 
receive information on products and 
services.

Firms that are distributors of in-scope 
products to retail investors.

Firms in scope

Provisional implementation 
dates

30 June 2024
1 year implementation period, 12 
months after the date of the PS.

Criteria

JUN

Distributors will be limited to less 
requirements.

30

Are you a distributor? If so:
1. Sustainable investment labels and 
consumer-facing disclosures must be 
made available to retail investors.
2. For products that do not use a 
sustainable investment label, you will 
be required to provide retail investors 
with access to the consumer-facing 
disclosure.

Action

Distributors

The naming and marketing requirement 
will restrict the naming of these 
products in their communications and 
marketing.

Firms in scope

Firms marketing in-scope products to 
retail investors, that do not use a 
sustainable investment label.

Provisional implementation 
dates

30 June 2024
All in-scope products.

30 December 2024
Firms that are providing portfolio 
management arrangements will be 
exempt from the naming and 
marketing rules when 90% or more of 
the value of constituent products 
qualify for any sustainable investment 
label - 18 months after the date of the 
PS.

JUN

30

https://cleveland-co.com/

https://uk.linkedin.com/company/clevel
and-co

Leela Fair - Managing Director, EMEA
+44 7412 502985 
lfair@cleveland-co.com

If you need any help or further information, please contact Leela Fair:
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- ESG (or ‘environmental’, ‘social’ or
‘governance’)
- ‘climate’
- ‘impact’
- ‘sustainable’ or ‘sustainability 
- ‘responsible’ ‘green’
- 'SDG’ (sustainable development goals)
- 'Paris-aligned’ or ‘net zero’
-'Sustainable Focus’ or ‘Sustainable 
Improvers’ products to be prohibited 
from using the term ‘impact’ in the 
naming and marketing of these 
products.

The new anti-greenwashing rule will be 
applicable to all FCA-regulated firms, 
and all sustainability claims must be 
proportionate to the sustainability 
profile of the product.
Firms that provide in-scope products 
to retail investors that do not qualify 
for a sustainable investment label  
will be prohibited from using the 
following terms:

Criteria

Firms will need to assess whether all 
sustainability claims of products are 
proportionate to the sustainability 
profile of the product.

Action

From 30 June 2023
The general anti-greenwashing 
requirement will become effective 
immediately on the publication of the 
PS.

Provisional implementation 
dates

Firms in scope

All regulated firms.

Applies to all regulated firms to ensure 
that the naming and marketing of 
financial products and services in the 
UK is clear, fair, and not misleading.

Anti-Greenwashing Rule

JUN

30

https://cleveland-co.com/
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