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Summary

On 2nd February 2023, The Australian Prudential Regulation Authority (“APRA”) announced its key focus 
supervision and policy areas. APRA’s prudential policies and supervision activities support its purpose to ensure 
the financial interests of Australians are protected and the financial system is stable, competitive, and efficient. 
APRA aims to identify and respond to significant risks to financial institutions and the financial system in a 
proactive manner. 

Next Steps

APRA licensees must have robust compliance systems in place, and regularly review and update their policies 
and systems. In particular, APRA licensees should place focus on key areas like operational risk management, 
corporate governance and recovery planning. Cleveland & Co can assist you by reviewing your firm’s compliance 
framework and controls to ensure that they are compliant with APRA’s standards.

For more information, and any guidance or advice, Cleveland & Co External in-house counsel™, your specialist 
outsourced legal team, are here to help.

Priorities

With the aim to protect financial stability, APRA's supervision priorities for 2023 are anchored to the three 
outcomes in the Corporate Plan, which aims to ensure the Australian financial system is “protected today and 
prepared for tomorrow”. Together with the Policy Priorities Information Paper, it will assist APRA-regulated 
entities to engage with APRA and allocate appropriate resourcing to address key priority areas. 

Particular supervision priorities for APRA over the coming year include: supervision on cyber resilience through 
detailed assessments and rigorous pursuit of breaches, embedding the capital reforms for banks and insurers, 
continuing to hold trustees to account to improve superannuation member outcomes, and ongoing work to 
address challenges in the availability, affordability and sustainability of insurance.

APRA's 2023 policy priorities include: key reforms to strengthen the financial and operational resilience of APRA-
regulated entities and improve outcomes for superannuation members, modernising regulatory framework, 
and reviewing core standards, including governance and the regulation of conglomerate groups.

Key supervision priorities for 2023

Resilient and 
prudentially managed 
financial institutions

A safe and stable 
Australian financial system

Good financial 
outcomes

Strengthened
operational resilience

Enhanced maturity of recovery 
and exit planning

Progressed in addressing 
challenges in insurance 
availability, affordability and 
sustainability

Improved
cyber resilience
Strengthened
capabilities and renewal 
practices

Embedded
capital framework
Deeper understanding of 
climate-related financial risks
Disciplined management of 
problem assets

Remediated unacceptable 
trustee product performance
Transparent 
retirement outcomes

APRA's focus on three outcomes
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