
 
 

 

 

 

 

 

 

 

 

 

 

SONIA IMPLEMENTATION – IMPACTS 
ON YOUR LEGAL DOCUMENTATION 
 
HOW WE CAN ASSIST YOUR FIRM 
As a consequence of the LIBOR scandal, the Bank of England has considered  
alternative risk free rates; this in turn led to SONIA being approved as the  
UK’s preferred short-term interest rate benchmark, and set as a replacement  
to LIBOR. Banks will therefore no longer be compelled by the FCA to  
submit LIBOR rates beyond 2021. 
 
Although LIBOR may still be available, beyond 2021 - LIBOR based rates  
will no longer be a reliable source for a wide range of calculations. In order 
to be in line with market practice, firms will be required to update their  
legacy documentation containing reference to LIBOR which can be a  
costly and time-consuming process.  

 
At Cleveland & Co, we have been preparing to proactively assist firms with 
the transition to SONIA, in order to keep our clients at the forefront of  
regulatory changes and allowing them to have agreements in place that might  
be requested by counterparties and other market participants.  
 
Our team have identified key areas of impact, as well as amendments  
which can be made in the midst of the regulatory shift to ensure a smooth transition  
on a wide range of new or existing documentation which uses LIBOR as a base rate  
against which interest is calculated, including, without limitation: IMA’s, custody  
agreements, service agreements, loan note instruments, loan facility agreements, and  
ISDAs.   
 

OUR OFFERING 
The Cleveland & Co team can provide general advice and guidance on SONIA, as well as  
developing a range of template clauses and amendments that can be tailored to your needs to  
ensure that your agreements are in line with the SONIA reform. Alternatively, our team can run a full 
due diligence review of your agreements to assess the scope of impact, before making the necessary 
amendments and running the project(s) to ensure updates are rolled out across the board.  
 
For more information, and any guidance or advice on SONIA or any of our other products and  
Services, Cleveland & Co, External In-House CounselTM, your specialist outsourced legal team, are 
here to help. Contact:  marketing@cleveland-co.com or visit our website: www.cleveland-co.com 


